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FINDINGS AND RECOMMENDATIONS

As noted in the detailed report which follows, the Auditor found that some
specific actions are necessary to bring the program into compliance with their
approved standards and legal requirements. The apprentices were not
submitting a record of their work processes as instructed by the Labor Code
& California Code of Regulations. Please see page 8 of this report under
Section 4.

The program is doing an excellent job keeping their apprentices on schedule.
The training facility and the instructors are keeping accurate records on class
attendance and completion of Related Supplemental Instruction (RSI). It was
found the individual apprentice files were complete with copies of all letters
notify employers of apprentice pay roll increases and apprentices are keeping
continuously informed of advancements and their grade in the RSI training.
Plumbing and Pipe Fitting Joint Apprenticeship Training Committee
(JATC),U.A. Local 38, REFRIGERATION is committed to helping apprentices
reach their goal of becoming a journeyman in this trade.
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INTRODUCTION/BACKGROUND

The Division of Apprenticeship Standards (DAS) presents its audit report concerning the
Plumbing and Pipe Fitting Joint Apprenticeship Training Committee (JATC),U.A. Local
38, REFRIGERATION! only;; IDAS file ITIwrnber O([),1i34" (thereafter "Prograrn!'») The Program
was selected randomly by the DAS for an audit. Due to an unforeseen delay regarding
the on-site visits, the audit was performed from June 16, 2008 to July 6, 2008 and was
conducted pursuant to California Labor Code §3073.1.

On June 16, 2008, the Auditor met with key administrative personnel. The Auditor
continued to exam records, to observe administrative activities, conducted a walk
through of the training facility and visited three job sites in connection with the audit. The
Plumbing and Pipe Fitting Joint Apprenticeship Training Committee (JATC) Program
operates as a Labor/Management Cooperative and the principal partners in the
cooperative effort are the members of the United Association Local 38. The Program has
an Apprentice Trust Fund. The Program's funding mechanism comes from employer
contributions, Related Supplemental Instructional (RSI) Funds and state prevailing wage
training fund contributions.

The daily operations, management and administrative functions are run by three primary
staff, the Training Director, Assistant Training Director, one Administrative Assistant and
three full time instructors. The program's office is located at1623 Market Street, San
Francisco, California, 94103. The Program covers San Francisco, Marin, Sonoma,
Mendocino and Lake Counties.

Employers are approved to train when they have completed an Agreement to Train
Apprentices, DAS-7 form. The Program indicated that they dispatch to union signatory
employers and non-union employers who agree to abide by the Progl'ar:n!s starHIIamds,
rules, regulations and policies.

The apprenticeship program provides a training program for the following occupation:

Name of
Occupation

Air Conditioning &
Refrigeration

Term of
Apprenticeship

5 years

Number of
Apprentices

38

The Related and Supplemental Instruction is provided by the program's two
training centers located in San Francisco and in Santa Rosa. The course outline
follows the United Association-Mechanical Service Contractors Association
classes. The Program also offers courses for Journeyman to increase their
understanding of the trade. Each apprentice enrolled receives a comprehensive
orientation packet that includes the rules and regulations, an explanation of the
program standards, and a class schedule. City College of San Francisco and
Santa Rosa Jr. College are the Program!s lLocalEducation Agency (LEA).
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SCOPE AND FOCUS

The principal objectives of the audit are to ensure the program is complying with
their standards, that all on-the-job training is performed by a journeyman, that all
related and supplemental instruction required by the apprenticeship standards is
being provided, that all work processes in the apprenticeship standards are being
c0vered)" and! tlilat 9;raduates; have' cmmpleted the appremtieeship! programs:
requirements.

The audit focused on reviewing records and activities that tend to support and
substamtiate the programs' etfmts" practices" system and capabilities tal provide
ana) cdeliver titre orm..tme-jollJi traiirriing! and! l1elafeai iinstrli\([:ti<Jm!. lThe' pr0gramsr policies
and procedures were reviewed to; aeterrmine iff they; SUPP011t th.e programs"
approved standards.

METHODOLOGY

After corimpletingl ani initial revieW! of the programs" stamdards amd records on file
with the DAS, an audit plan was established with the following steps:

1. Notified the program 14 days in advance of our intent to audit.

2. Prepare an entrance interview

3. Organization of all working paper to conduct the interview

4. Confirm the location where records are maintained

5. Conduct a review of all apprentice files

6. Set the time and date of the meeting

7. Schedule inspection of the training facility and job sites

8. Request and review copies of the committee meeting minutes for the last
12 months.

All steps listed above were accomplished and include interviews with primary
staff,. apprentices and job site supervisofs".
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AUDIT RESULTS

1. STANDARDS

The objective is to determine whether the programs are submitting
periodic revisions to their standards and if standards are
reasonably; cunmen:ti. "Standard's'" are' a: written dbcullimemt contaiming
all terms and conditions for the qualification, recruitment,
selection, employment and training, working conditions, wages,
employee benefits and other compensation for apprentices. It may
also include other provisions and statements. All apprenticeship
programs are required to submit their apprenticeship standards to
the DAS Chief for approval. The California Code of Regulations
states the program must submit revisions to its standards when
necessary.

(a) Findings:

The review found that the Program last submitted a revision of
standards on April 24, 2007. The Program submitted a full
revision of the Standards to the DAS in May 2008, and they
are currently in the internal review process.

(b) Recommendations:

There are no recommendations needed.

Section 205 ffl, 212 (a){Ql fll, (c)m f.11l of the California Code of
Regulations states that the program sponsor must submit revisions to its
standards when necessary

2. RULES AND REGULATIONS

The objective is to determine if the programs have adequate rules
and regulations, are implementing them as required, and provide
a copy to the apprentices. The rules and regulations can be
defined as an orientation or workshop session that explains the
apprenticeship program standards and the operation of the
apprenticeship program. It includes information on what is
expected by both the program and the apprentice. When the
apprentice is approved by the program to enter the training
(passes an oral interview) he/she is given a copy of the rules and
regulations and attends an orientation session with both the



coordinator and educational instructor. Then, the apprentice must
sign the document indicating they have received, read and
understood the rules and regulations.

(a) Findings:

The Program provided a copy of the Apprentice Handbook to
every indentured apprentice. The acknowledgement is signed
and dated, which is found in the apprentice file. The rules and
regulations for this Program state the responsibilities of both
the apprentice and the committee. Apprentices are disciplined
if they do not follow the rules and regulations. A letter is mailed
to the apprentice to appear before the committee and failure to
appear is reason to recommend cancellation from the program
for failure to comply with a committee directive. The apprentice
files contained copies of school absences, evaluations and
progress reports by the employers. The files were completely
organized, an excellent job.

(b) Recommendations:

There are no recommendations needed.

Section 3071, 3073, and Section 212 (a) (6) (7), (c) (2) (3) (8), (14) ofthe California Code of
Regulations states that the program must establish rules and regulations that govern the
program.

3. ACTIVE APPRENTICES AND CANCELLATIONS

The review of this item is to determine if the program is monitoring
apprentices as they enter and proceed through the program. It is
also to determine if the program is maintaining accurate records
on both the active and cancelled apprentices. The program should
have the ability to provide evidence of procedures used for
periodic reviiews ameli evaluratiblili oHItl.e' appremticels proglTess; ilm jpb,
performance and related instruction and maintenance of
appropriate progress records. In addition, the program should
have a process in place to notify the DAS when an apprentice
leaves the program.

(a) Findings:

Each apprentice receives a copy of the Apprenticeship
Handbook upon indentured into the Program. The apprentice
signs the "Acknowledgermemt'" page and tltiat page is found in
the apprentice file. The Program is in compliance with writing a
letter to the DAS when an apprentice leaves the Program.
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The cancellation rate is very low. One apprentice canceled in
the year 2007. It appeared that this program is extremely well
organized and takes every effort to keep their apprentices in
the Program.

(b) Recommendations:

There are no recommendations needed.

Section 205 (a)(1)(2) (0, 212 (a)@. al(a), (b)(9), (c)(2)(10) 224 of the California Code of
Regulations states that the program sponsor must maintain accurate apprenticeship
fiee(J)/Tds, amdi submit chamf:lesj updates amdi fievisi(J)ns off ami app/TemtiirJe!s status whelm
necessary.

4. ON-THE- JOB TRAINING (OJT) PROGRESS RECORDS,
ADVANCEMENTS AND EVALUATIONS

Our review is to determine if apprentices are progressing on
schedule, that the program is maintaining adequate OJT records,
receiving periodic evaluations and if the program has an adequate
records and a system in place to ensure that apprentices are
covering all the work processes.

(a) Findings:

The apprentice must abide by the requirements set by the
program and the terms of the Collective Bargaining
Agreement. Therefore, if the apprentice is not current in all
fees and dues to the Plumbing and Pipefitting, Local 38, they
will not progress to the next level of training.

Each apprentice needs a total of 7,200 hours of on-the-job
training. These hours are divided by seven work processes,
which the apprentice completes in five years.

The employer provides work evaluations every six months.
The program will notify the employer and apprentice when
advancements are earned insuring timely upgrades and
employer being aware of proper rates of pay and benefits.

The Auditor did not find any records indicating the individual
work processes the apprentice actually worked. The Program
reports the OJT hours to the Trust Fund and these hours
became the only record of hours worked by each apprentice.
The work performed at each employer work site may vary
according to the job assignment. The apprentice may be
completing all work processes as established in the program
standards, but having no record of this might suggest
otherwise.



(b) Recommendations:

The Program needs to implement a tracking system showing
each work process every apprentice does each month and
keep a running tally of all hours the apprentice completes in
each process. This would document the hours worked in
compliance with their Standards.

(At the time of the audit the Program is developing the use of a
Scantran form, which will track all work processes in a month
period.)

Due in 30 days.

Section 3073.1, 3076, 3078(e) of the Labor Code, and Sections 208, 210, 212(a) (4) (5)
(7) (8), (b) (9), (c) (2) (6) (8) (9) (16) (18), of the California Code of Regulations. The
program must offer training and supervision in al/ the work processes defined in its
standards and has a system to ensure that apprentices cover al/ the work processes. The
program must have a system of documenting and maintaining records that will assist in
the fieview! amdi evaliJatim/t71 Qfi #je applientiu;e'si IDfiQf}liess in! jmbi peIifQlimance:. 7iliJe! pliQf}liami
ml!lst liIave' al pfiQeediJfie· fQfi lieeQlidimf}/ anal maimtaiminf}! aeel!lfiate lieeQlids; ama! al pliOeediJlie·
fQrpefiiQdic lieview! amd! evaliJatioliJi QfpliOf}liess.

5. RELATED AND SUPPLEMENTAL INSTRUCTION (RSI)

The objective of our examination was to determine if apprentices
are progressing on schedule, attending classes, covering the
entire course of study, and to ensure the programs are
maintaining accurate records with adequate systems in place to
provide training.

(a) Findings:

The program has Related and Supplemental Instruction (RSI)
and two Local Education Agency (LEA) which is City Collage
of San Francisco and Santa Rosa Junior College. The
classroom training is located at the same location as the
program in San Francisco and Santa Rosa.

In this Program's; curmemt Stam,d~lI1ds, each of the apprentices
will need to satisfactorily complete not less than four hours per
week for a minimum of 144 hours a year, or a minimum of 720
hours in a five year period. The apprentices attend two
semesters per year, Fall and Spring, running on the college
timetable. The apprentices will use the curriculum outlined by
the United Association-Mechanical Service Contractors
Association. (As stated above, the Program has submitted a
full revision of their Standards to the DAS. There is a proposal
to change the number of RSI hours needed to complete in the
five years.)
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The apprentice files contained a consistent record of all
absences related to school attendance. The files also contain
grade and completion reports from the instructor with a
recommendation that the apprentice is ready for the next level
of training.

(b) Recommendations:

There are no recommendations needed at this time. However,
the Program needs to work with the DAS Consultant when the
Program receives the signed copy of the Revised Standards.

Section 3073.2, 3078(d), of the California Labor Code, and Section 205(e)(h),
212(a)(3)(6)(7) (c)(13)(14) of the California Code of Regulations states that it is
recommended that the program provide a minimum of 144 hours per year of supplemental
instruction for each year of apprenticeship and adequate arrangements for related and
supplemental instruction, and have the ability and commitment to train apprentices with
current industry standard criteria.

6. TRAINING CENTER

The objective is to ensure the program has adequate facilities,
tools, materials and equipment to train apprentices, and to
determine if the facilities are utilized and adequate for training.

(a) Findings:

There are two training centers in Northern California. There
are three dedicated instructors to assist in the instruction.
During the review of the San Francisco training center the
classes were not in session. The Auditor had a tour of this
facility by the Training Coordinator and found a very
impressive hands-on site for the apprentices to use for their
training. It was mentioned the Program was trying to move to
a bigger facility as soon as the funds are raised.

The training center consists of about four large classrooms.
The shop labs allow for utilizing and demonstrating with
hands-on work in booths to make special projects. Each
apprentice must complete a variety of shop projects and show
competency in applying the trade. The labs include: welding,
back flow (with certification), computer labs, refrigeration lab
and solder (with cooper basing certification). The instruction is
done with good health and safety practices in mind. The
inspection of the training facility found it to be sufficient to train
apprentices.

(b) Recommendations:

There are no recommendations needed.



Section 3074 of the California Labor Code-Section 212(a) (3) (4) (8), (c) (13) (12), 212.3
of the California Code of Regulations states that the program sponsor must have
adequate arrangements for related and supplemental instruction.

7. MECHANISM TO KEEP APPRENTICES RESONABLY
EMPLOYED

Our objective is to determine if apprentices are kept reasonably
employed, to ensure the program has adequate systems in places
to rotate apprentices so they cover all work processes, and to
provide apprentices with continuing employment in the event of a
layoff.

(a) Findings:

The review found the Program has an established system to
keep apprentices reasonably employed and to provide them
with continuing employment in the event of a layoff.
Apprentices are dispatched from the Union whether they are
an entry level apprentice or an unemployed indentured
apprentice. The apprentice needs to submit an Apprentice
Lay-off or Termination Form before they can register on the
Out-of-Work list. All Job Placement will be though the
Plumbing and Pipefitting, Local 38 office and it is the
apprentices!' responsibility to keep the office advised of any
phone or address changes that may occur. It is also the
responsibility of the apprentice to be current in all fees or dues
to the Local 38 to be eligible for dispatch.

The program has a process in place to send out apprentices to
non-union employers. A request to dispatch apprentices to a
Public Works Job, DAS 140 must be on file before a referral is
made. The records found the referral/dispatch system keeps
the apprentices employed within their industry. They are also
referred to other employers, giving the apprentice an
opportunity to train in all work processes.

(b) Recommendations:

There are no recommendations needed.

Section 3080 ofthe Labor Code, and Section 212 (b) (7) (9), (c) (16) (18) of the California
Code of Regulations. The program(s) must have a mechanism to keep apprentices
reasonably employed and maintain accurate documentation Section 3080 of the Labor
Code, and Section 212 (b) (7) (9), (c) (16) (18) of the California Code ofRegulations.
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8. JOB SITE VISIT

A review of the job site offers an opportunity to view a job in
progress, observe the work that is being done, and allows us to
discuss the operation of the program with the apprentice. It
enables direct contact with the apprentice to determine the
following:

.. If the apprentice is performing the various task listed within
the work processes of their trade.

•. If advancements are made on schedule.

• If the apprentice is receiving the correct pay and benefits.

• If the apprentice is kept employed on a reasonably
continuous basis.

(aJ Findings:

The Program suggested three job site locations to visit. The
apprentices normally work on service calls during the day and
it is hard to know where they are each hour of a day.

The First site visit was on Geary Street in San Francisco with
Western Plumbing & Heating. One apprentice was working
under the supervision and direction of a journeyman. He was
employed at tasks defined within the work processes of the
program standards. An interview was conducted with the
apprentice and found he had all the equipment, materials and
tools of the trade sufficient to be trained. This Apprentice
receives proper pay and benefits and attends OJT classroom
training.

lfltreir sl!.lpefiVisor is one ofthe Program!s instructors and! I was
able to interview him on the RSI program. He indicated there
had been great improvement to the classroom training and the
hands-on labs available for the apprentice for the last five
years. The curriculum has been advancing with new
technology in this trade.

The Second site visit was on Mission Street in San Francisco
with ABCO Mechanical Contractors. The Auditor met with one
journeyman and one apprentice asking questions about the
Program. The apprentice is in his fourth period and praised the
Program for the wealth of information he was learning, as



much in the classroom as on his job. He had been given all
the tools he needed and did many of the work processes.

The Third site visit was in the Embarcadero Center in San
Francisco with Carrier. The Auditor interviewed one
apprentice and one journeyman as they were conducting a
regular monthly service call for a law firm. The apprentice was
kind enough to demonstrate how to service an air conditioner
unit. It appeared he had much knowledge on this subject, as
he is in his ninth period of training.

(b) Recommendailons:

There are no recommendations needed.

Section 208, 212(a) (1) (2) (4), (b) (4) (5) (6), (c) (6) (13) (14) of the California Code of
Regulations states that all on-the-job training will be performed by journeymen, that all
related and supplemental instruction required by the apprenticeship standards will be
provided, that all work processes in the apprenticeship standards are being covered, and
that graduates have completed the apprenticeship program's requirements.

9. SELF-ASSESSMENT REVIEW AND PROGRAM
IMPROVEMENT PLAN

The objective is to determine if the program has submitted the
annual Self-Assessment Review and Program Improvement Plan.
The California Code of Regulations Title 8, Section 212.3 requires
programs to perform an annual self-evaluation and to create an
improvement plan. The DAS now requires that each program
submit a copy of their Annual Self-Assessment Review and
Program Improvement Plan to their apprenticeship consultant by
December 1 of each year.

(a) Findings:

The required annual Self-Assessment Review and Program
Improvement Plan was submitted to the DAS for year 2007. It
appears the Program has used the plan as a tool to make
improvements in about eight areas for the year in 2008.
There was evidence of new curriculum, monitoring the
imstrllictor"s permorrnamc8" mew system fOlTtrackihg; the (JJT
hours, new equipment at both training facilities, to mention a
few.

(b) Recommendations:

There are no recommendations needed.
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Section 212 (a) (6) (7), (c) (2) (11), 212.3 of the California Code of Regulations states that
the program sponsor must submft annually a Self-Assessment Review and Program
Improvement Plan to the DAS.

10. COMMITTEE MEETINGS AND MINUTES OF MEETING

Joint apprenticeship committees have equal representation from
labor and from management Each committee also includes a
consultant representing the Division of Apprenticeship Standards
or the Bureau Apprenticeship and Training, U.S. Department of
Labor. There is also an advisor from the local public school district
and such other advisors and the apprenticeship consultant act
without vote. This committee is responsible for administering the
Standards for this program. In carrying out its functions, the
committee has certain authority under the law. The actions,
therefore, must be in accordance with approved apprenticeship
standards and should be recorded in the minutes.

The objective is to determine if the apprenticeship committee is
meeting on a regular basis, documenting actions, discussing and
reviewing apprenticeship records, and making appropriate
assessments and evaluations.

(a) Findings:

The Program provided the monthly Committee Minutes for the
past year. The frequency of the meetings was established and
written in a trust document The programs rules and
regulations state that this committee is a Labor/Management
Co-Operative. Also noted in the rules and regulations are the
four Labor Trustees and four Management Trustees. The
committee also includes the apprenticeship coordinator and
Local Education Agency Representative (LEA).

A review of the committee minutes found the committee meets
regularly, documentation of disciplinary actions and new
indentures. The committee appears to be organized,
dedicated to the apprentices and very professional.

(b) Recommendations

There are no recommendations needed.

Section 3076, 3080(b), 3078(d)(f), 3079, 3093(k), of the California Labor Code, and
Section 213, 218, 212(7), 208(5), 205(e)(f)(g)(ij, 212(c)(1)(6) (9), 224 of the California



Code of Regulations states that the program sponsor must maintain adequate
documentation and records.

10. COMMENTS FROM SPONSOR AND THE TIMELINE FOR
THE RECOMMENDATIONS

The audit findings and recommendations are set forth in this report. The
program has 14 days from the receipt of this report to review and submit
comments on the report.

Within 1O-days following the receipt of comments or the completion of the
comment period, a final report will be submitted by the Chief of DAS to
the California Apprenticeship Council.

The final report will detail the findings with recommendations for remedial
actions. The programs must remedy all deficiencies and be in full
compliance with their apprenticeship standards. The programs must notify
the DAS in writing when deficiencies have been remedied. A DAS
representative will schedule an appointment to review the completion of
the remedial actions. Failure to comply may be grounds for withdrawing
state approval: of the apprenticeship programs.

11. REMARKS

The results of this audit do not modify, replace or negate other duties and
requirements or any previous notices you may have received regarding
the fulfilling of your obligations prior to or after the audit period. In
addition, law changes or new rulings might result in different findings in
future audits.

Respectfully submitted by,

d~~f:::~::::itor
Division of Apprenticeship Standards
San Francisco and San Jose Offices

L1y2J)()~
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From:
Sent:
To:
SUbject:

Rachel Freeman
Tuesday, September 16,20082:32 PM
Linda Knox
FW: DAS File #00134

From: Linda Knox
Sent: Tuesday, August 19, 20083:53 PM
To: Rachel Freeman; Amelia Meza
Subject: DAS File #00134

From: Steve Mazzola [mailto:smazzola@ualocaI38.org]
Sent: Tuesday, August 19, 2008 1:33 PM
To: Linda Knox
Subject: RE: Comments on Recommendations

)fies !I (mid ,see itme (OOl1l1ll11i1em't. II iEll111l ifimallW (o\'lceritlTre Imlil~p lim me,gamctts ito ,all (OJ itme iE1Rpli.c::aJiiCillifS.1Tlme Sel11i1eSIer ib~.@imsitlTiis
'week. !IlhraMe itGl mmaKre itlTle ifimal (oC1Jnredtioms itCD iJilTre ~RPl1em"tioe iHl"amdhCDC1Jk ,amdl itlTrS,lil ssmd lit (CDuli iICD ~Ylet lImjimlecL (Gmoellimait iiI
(oGl~pJJete iI ilil.eectl ito :set \UfJD iQriiemitatiCDf1Ismm 'ithle \E1RP-menitioes :amdl iQQrrlrtl1adtCDI1S' s.lJlIPJer\v),isor iaif :E1PPl1em\iiicss.1TllTirs ihrqpefumw
:smouilell !!:De (oCDl111l!p)I.eted :sm.QJi1!ly.

'S±e,p:i1tem IMaz'lJ01a
"1[[;ajjrmi1mg JDJillve.CitOT

\1JJ.•~.iL(i)GaJI.38 JA1l\C

IIf6J23 Mad<2Bt $tveel
:5am!Frr;ffillciisGQ, Ca i94[llJl3

iFlIllID1lle:4II5-!6l2"61":2?ilJllJl.lJl
iEmc ;4['5..(612"61":2?ilJl~lJl

smazzola@ualocaI38.org

www.ualocaI38.org

From: Linda Knox [mailto:LKnox@dir.ca.gov]
Sent: Tuesday, August 19, 2008 11:46 AM
To: Steve Mazzola
Cc: Rachel Freeman; Linda Knox
Subject: Comments on Recommendations

DAS File #00134

Local 38
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Hello Steve,

Thank you for getting back to me in regard to having any comments on the Audit Report. I
understand you have not read the entire report but did see the section on Work Processes and
the need to correct this item in the Program. Please confirm this, by emailing me that you
agree with my understanding.

Thank you very much for your time in this matter,
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